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PAYMENTS to policyholders and expenses of manage- 
ment constitute the entirety, practically speaking, of life in- 
surance disbursements, and therefore enter into important 
account in considering the cost of life insurance. An 
advertisement in this issue contains certain columns of 
figures compiled from the statements of life companies 
reported to THE SPECTATOR, together with careful actu- 
arial deductions, that will attract the attention of life 
underwriters. The relations of payments for death claims 
and payments for expense, of new business and insurance 
in force, and of assets and liabilities of all the companies, 
are presented in this tabulation in a manner that will 
furnish food for thought to life insurance men. 





To those well-intentioned persons who, desirous of se- 
curing that provision for their families that is afforded by 
life insurance, are deluded by the false statements of repre- 
sentatives of assessment concerns, we commend the synop- 
sis we present elsewhere of an official report of an ex- 
amination of the Mutual Relief Society of Rochester. 
This is one of the leading assessment societies of this State, 
and is vigorously pushing for business in the interior 
counties. It has some good names upon its circulars and 
programmes, yet the officials very plainly denounce its 
practices as “unlawful,” “ outrageous,” and declare that 
some of its transactions are “a bare-faced steal,’’ and that 
the members are “ swindled.” If this is the best that can 
be said of a large and prosperous company, what terms can 
be used to characterize the practices of some of those that 
are less prosperous, and are engaged in a constant struggle 
to obtain money enough to pay officers and agents? A 
careful examination of almost any other one of the specu- 
lative concerns would show that their main dependence is 
upon transactions equally deceptive and disreputable. 





THE infamous bill introduced in the Texas legislature, 
that not only had all the objectionable features of a val- 
ued policy law, but also provided severe penalties if, in 
case of loss, the sum named in the policy was not paid 
within thirty days, and provided, further, against any 
investigation of a loss by the insurance company, passed 
the Assembly, but was, unfortunately, killed in the Senate. 
We say unfortunately, for the reason that we would have 





rejoiced to have seen this most iniquitous of all insurance 
bills become a law, for it would have compelled every 
company to withdraw from that State, and served as a 
good illustration of the demoralizing effects of restrictive 
—or prohibitive—legislation that is proposed by dunder- 
headed legislators. The companies have submitted to a 
great amount of vicious legislation in the past, but they 
could not have existed in the face of such a law as that 
proposed in Texas. Their retirement en masse from Texas, 
leaving the great wealth of citizens of that State wholly un- 
protected by insurance, would have been a lesson that would 
not have been lost, but would have lrad atendency to curb 
other legislatures in their onslaughts upon insurance inter- 
ests. Had the companies acted promptly when the first val- 
ued policy law was passed and refused to write a policy 
within the State adopting it, they would have shown a proper 
spirit, and, at the same time, put an end to such aggres- 
sive legislation. As a result of their apathy, valued policy 
laws have sprung up in almost every State, and will con- 
tinue to make their appearance annually until the compa- 
nies assert their rights and practically demonstrate that 
any State that wants a valued policy law must go without 
insurance. On several occasions they have threatened to 
withdraw from the States where such laws have been 
adopted, but in no instance have they carried their threats 
into execution; hence legislators presume upon their for- 
bearance, and push their exactions further each year. We 
regard it as a misfortune that the Texas bill did not be- 
come a law. 





UNDERWRITERS, in common with the public in general, 
concede the fact that over-insurance is a great evil, and they 
have endeavored to find some way to prevent it. But if a 
merchant claims that his $5000 stock of goods is worth 
$10,000 and wants insurance to the larger amount, how are 
the representatives of insurance companies to ascertain 
that he is practicing a deception and, probably, contem- 
plating fraud? Shall they make an inventory of his goods? 
If so, who will pay for the service? In the application he 
makes for insurance his representations are, by law, made 
warranties, and if such guarantees as he gives, in view of 
a possible loss, are not to be depended upon, how are the 
facts to be ascertained? The Price Current of Cincinnati 
says: “A bill has been introduced into the California legis- 
lature prohibiting fire insurance companies from insuring 
property in excess of its value. That is a good idea. Such 
a law should be enacted in every State, with severe penal- 
ties attached in case of violation, and then it should be 
rigidly enforced.” True, the idea is a good one, but how 
is it to be carried into effect? Why should all the onus in 
the matter be thrown upon the insurance companies? 
How are they to ascertain the value of property offered 
for insurance unless the statements of the owner are to be 
accepted, prima facie, as given in his application, as evidence 
of the fact? As we have before stated as regards real es- 
tate, it always has several valuations: one for purposes of 
taxation, a selling price and a buying price; which of 
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these shall be accepted by the insuring companies when 
they are asked to insure the buildings of such real estate? 
It is an absurdity to expect the companies to ascertain the 
value of any kind of property offered them for insurance. 
They simply cannot do it, except, perhaps, in the case of 
real estate, and then only at such an expense as would 
greatly add to the cost of insurance. Suppose State legis- 
latures should, instead of constantly legislating against in- 
surance companies, devote some attention to fixing upon 
propertyowners the degree of responsibility that justly be- 
longs to them regarding the matter of their insurance. 
Let it be made a felony, for instance, punishable by im- 
prisonment, for an applicant for insurance to misrepresent 
the value of his property, or to obtain insurance in excess 
of the actual value. If there is a loss on insured property, 
prohibit the companies from paying more than three- 
quarters of the actual value of the property destroyed. 
Make the propertyowner accountable to some extent to 
his fellow citizens for the proper care of his property to 
prevent fires that may become conflagrations. If a mer- 
chant desires credit and misrepresents the value of his 
assets, he is liable to imprisonment for perpetrating a fraud 
and obtaining goods by false pretenses ; why should he be 
allowed to make misrepresentations to an insurance com- 
pany with impunity, with a view to defrauding them in a 
certain contingency ? Over-insurance is responsible for most 
of the incendiarism that occurs, and is a constant menace 
to the safety of every community. It is impossible, with- 
out greatly increasing the cost of insurance, for the com- 
panies to prevent over-insurance, while the matter is entirely 
optional with propertyowners. By legislation prohibiting 
them from misrepresenting the value of their property 
over-insurance can be prevented, the incentive to incendia- 
tism destroyed, and the fire loss of the country greatly re- 
duced. It is legislation against individual misrepresenta, 
tion and fraud that is wanted, not against the insurance 
companies. 





AT intervals during the past few years, efforts have been 
made to harmonize the differences that exist between the 
Chicago Board of Underwriters and the Exchange, a rival 
organization. Various plans have been proposed, looking 
to a union of the two bodies on a basis that should re- 
quire no sacrifice of dignity on the part of either, but the 
advantages derived by some underwriters by being repre- 
sented in both organizations have been so great that the 
fusion proposition has been rejected. The latest move in 
the direction of harmony was a proposition to reduce 
board rates on certain classes of property to a point that 
the non-boarders would agree to, but this has excited dis- 
cussion in the daily press that will no doubt prove fatal to 
it. Propertyowners ask, “if the companies can now afford 
to write insurance twenty-five per cent below former rates, 
why have they charged so much in the past?” As there 
is no answer ready to this conundrum, its constant itera- 
tion tends to keep the rival organizations wide apart, and 
to increase the jealousy with which they regard one 








another. The bottom facts seem to be that the nop, 
boarders are too well satisfied with the situation as it is to 
be desirous of returning to the fold at any price. It is yp, 
fortunate that the underwriters of Chicago, controlling as 
they do such an immense volume of business, cannot 
unite upon some plan by which that business can be cop. 
ducted equitably alike for citizens and insuring companies, 
Until the New York Tariff Association, however, includes 
in its membership all companies doing business in the city, 
we are not entitled to be severely critical regarding our 
neighbors. 





THE bill before the legislature intended to prevent 
assessment companies from paying any portion of their 
expenses out of money collected by assessments upon 
members will, if it becomes a law, have a tendency to 
destroy most of the speculative companies doing business 
on that plan. The bill provides that every notice of assess. 
ment shall state distinctly and clearly the objects for 
which the assessment is made, and the money so collected 
shall be used for such purpose and no other. But the 
pith of the bill lies in section three, which is as follows: 
“Whenever any such association or society shall require 
from the members annual dues for expenses, no portion of 
any moneys received from assessments shall be used for 
any expenses whatsoever, but the expenses of every such 
association shall be limited to and shall not exceed the 
amount received for annual dues.” It is made a felony 
for any officer of an assessment association to violate this 
law. The associations are open and active in their opposi- 
tion to the passage of the bill; their representatives have 
held meetings to denounce the measure, and have sent out 
blank petitions all over the State, to be signed by mem- 
bers of such societies and forwarded to members of the 
legislature to influence them against the bill. This active 
opposition is proof positive of the falsity of the assertions 
made by these companies, that their expenses are covered 
by the annual dues, and that money raised by assessments 
is held sacredly for the payment of death claims. They 
now admit that they cannot exist unless permitted to use 
what amount they choose of the mortuary assessments to 
meet their expenses. But the bill says: “The expenses 
of every such association shall be limited to and shall not 
exceed the amount received for annual dues.” This pre- 
vents their using the sum collected for membership fees, 
which averages about $8 per $1000 of insurance issued, or 
$20 for an average policy of $5000. This admission fee 
now goes mainly to the agents securing the business, and 
makes their compensation exceedingly liberal; but under 
the law proposed, this fee would have to go into the gen- 
eral fund, and the agents’ compensation, like the other ex- 
penses, comes out of the annual dues. As the annual dues 
do not now suffice to pay salaries of officers and other ex- 
penses, there would be nothing in this fund for the agents. 
There is, also, a large sum paid to medical examiners— 
averaging $3 for each applicant—and as this is a part of 
the regular expenses, it would have to be paid from the 
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annual dues, instead of being a special charge against each 
member, as it now is. In short, this bill, if passed, would 
take away from these assessment companies the large 
sums they have heretofore controlled for the personal 
aggrandizement of officers, agents, solicitors and medical 
examiners. Take an assessment company that claims 
to have issued 5000 certificates to new members last 
year—some of them claim to have issued twice this 
number—the average’ policy is about $5000; the mem- 
bership fee for each one is $20, making $100,000 for mem- 
bership fees; annual dues, $10 for each $5000 certifi- 
cate, would be $50,000; $3 for each medical examination 
would be $15,000, or an aggregate income of $165,000 
from these items, which, under the pending bill, would be 
limited to the $50,000 annual dues. But it is now ad- 
mitted that the companies have, in addition, been tapping 
the mortuary funds collected by assessments, but to what 
extent cannot be ascertained. It will be seen that the 
whole business has heretofore been conducted on a basis 
of misrepresentation and fraud. Members are led to be- 
lieve that the expenses are limited to the annual dues, 
when in fact the sums paid by them for death claims have 
been used to make up the deficiency. The compensation 
to agents, that is the full membership fee, has been ex- 
cessive, and agents have found it so profitable that they 
have been in the habit of giving away a part of it, some- 
times to the insured, but more frequently to solicitors 
who work for them. By surrounding themselves with 
active workers, and dividing fees with them, favored 
agents have been enabled to secure large incomes without 
doing any work whatever. That, however, is not so ob- 
jectionable as the fraud practiced upon the members, 
whose contributions to pay death claims are taxed to pay 
salaries and other expenses. This bill should become a 
law; the managers of these companies have persistently 
given out that the annual dues are sufficient to cover ex- 
penses, and they should be prohibited from using funds 
derived from any other source for this purpose. If assess- 
ment insurance, that is a delusion and a snare, is to be 
tolerated at all, the law should eliminate from it all mis- 
representation and dishonest dealing. Let the public 
know the precise nature of the business and how it is con- 
ducted, and then if there are those who, with their eyes 
open, can be induced to become-victims to a system that 
has been demonstrated to be false and misleading, let 
them become members of assessment associations. 





LIFE INSURANCE IN 1884. 


i. year 1884 was a disastrous one for business in 
general. Times were hard, values of all kinds were 
very much depressed, failures were numerous, and there 
was a general feeling of despondency among business men. 
The great financial panic of 1873 wrought no greater or 
more widespread disaster to business interests than did.the 
hard times that. have prevailed for the past three years, 





culminating last year in a shrinkage in the volume of busi- 
ness transactions almost unprecedented. No branch of 
business or industry escaped the demoralizing influences 
that were abroad in the land; thousands of persons were 
thrown out of employment, and nearly everyone was 
obliged to submit to a shrinkage in his income. Notwith- 
standing all this, the life insurance companies present a 
most excellent exhibit of business done by them during 
the year, showing an aggregate gain in all material points 
over their transactions in the previous year. A table 
printed in THE SPECTATOR March § gave a synopsis of 
the annual reports of thirty-seven of the prominent life 
companies, thirty of which are doing business in this State. 
The amount of new insurance issued by them last year 
reached the enormous sum of $365,110,043—or over 
$1,000,000 a day for the entire year—making the aggregate 
amount in force $2,055,198,555, being a gain of over 
$200,000,000 in the amount of insurance distributed among 
the people. Evidently the hard times and the universal 
shrinkage of incomes induced thousands of persons to in- 
vest in life insurance, to secure that provision for their 
families, when their other accumulations were so seriously 
affected by the heavy decline that occurred in values of 
every other description. Stocks and bonds may fluctuate 
in the market at the behest of large operators or combina- 
tions of capitalists to serve their own purposes, but a life 
insurance policy has a fixed value that can be neither 
“bulled”’ nor “beared” by the gamblers who control the 
speculative values of the country. A life insurance policy 
provides for the payment ofa fixed amount in a certain 
contingency, and when the contract becomes a claim by 
the happening of such contingency, it undergoes no pro- 
cess of shrinkage, but the sum named in the contract 
is paid in full. Indeed, this sum is more apt, through the 
watchfulness of those having it in charge, to be largely 
increased than reduced. Many instances could be cited 
where, in the settlement of estates, the life insurance 
policies were the only assets that realized their full face 
value, and at the same time supplied to those interested 
the only funds at once available for their urgent needs. 
The realization of these facts has been, no doubt, largely 
instrumental in persuading business men to increase their 
policies in times of business depression, when all indica- 
tions point to a large shrinkage in the value of their estates 
in case they should be taken away, leaving their depend- 
ents a precarious provision for the future. 

The table referred to shows that the companies enumer- 
ated added largely to their assets during last year, increas- 
ing the aggregate from $478,899,412 to $503,372,476, an 
amount that constitutes a guarantee that the contracts 
entered into by them will be faithfully carried out. The 
aggregate surplus of these companies, held for the benefit 
of policyholders, is $85,847,529, being a gain of $1,267,745 
during the year. This sum is in excess of the reserve the 
companies are obliged to maintain for the protection of 
their policyholders. They received $74,579,316 in pre- 
miums, and paid back to policyholders $59,449,991. The 
premium. receipts were over $5,000,000 in excess of. the 
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amount received from the same source the previous year. 
As indicating the degree of financial ability at the head of 
the companies, their receipts from investments were over 
$25,000,000, showing conclusively that the money paid in 
by policyholders is judiciously handled in their interests. 
This was a gain of nearly $5,000,000 from investments, 
which, in the face of the depressed condition of all securi- 
ties, must be regarded as a most creditable showing. A 
consolidated statement of this kind, presenting the trans- 
actions of so many companies, all of them showing steady 
financial improvement from year to year, is calculated to 
make a favorable impression upon intending insurers, and 
to satisfy those who have already made such provision 
that their money is well invested. 

It has been claimed that the assessment companies were 
injuring the business of life insurance greatly by enticing 
away its patrons and capturing those who would, but for 
them, insure in the legitimate life insurance companies. 
The figures we have quoted are conclusive proof that this 
assertion is unfounded, for the regular companies are 
steadily gaining in the volume of business and in the confi- 
dence of the public. If assessment insurance could fulfill 
its promises, it might become a formidable rival to the reg- 
ular companies; but as science and logic are both against 
the system, those who put their trust in it are sure to be 
deceived sooner or later. In fact, its patrons do not regard 
it as a safe and sure provision for the future of their bene- 
ficiaries, but view it in the light of temporary insurance, 
that will carry them safely, perhaps, for two or three years, 
when they can change to those companies whose policies 
are guaranteed by ample funds to fulfill their conditions, 
Assessment insurance is somewhat in the nature of an 
educator of the people to an appreciation of the import- 
ance and value of genuine life insurance, and the man who 
has once purchased precarious and untrustworthy insurance 
in such a company is very apt, sooner or later, to want insur- 


ance that is trustworthy, and that he can hold with confi. 


dence that it is always worth its face value to his benefi- 
ciaries. The methods of the assessment companies, that live 
from hand to mouth, passing around the hat among the 
members when a death occurs to get money with which to 
pay the loss, are not calculated to give anyone confidence in 
the permanency of their system. Every member of such 
company that we have ever conversed with regards his 
certificate of membership more in the light of a lottery 
ticket which, in the event of his death, may possibly draw 
a prize, but he can no more count upon the amount named 
in it being paid than he can upon winning a lottery prize. 
There are few assessment companies in existence that can 
show sufficient assets in hand to pay one average death 
claim; unless members respond when they are assessed, 
the claims are unpaid. There is no obligation on the part 
of members to pay assessments, and they lose nothing by 
dropping out. Compare this utter lack of ability to pay 
claims with the millions of dollars held by the legitimate 
life companies for this express purpose. Life insurance is 
of no value whatever unless it is of such a character as to 
carry conviction to the mind of the insured that the con- 
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tract will be carried out. A prudent man will not buy 
property of any kind unless he gets full value for his 
money ; if he takes a note in the ordinary course of busi, 
ness, he requires some sort of a guarantee that it will pe 
paid at maturity; yet many shrewd business men haye 
been persuaded to pay out good money for qualified prom. 
ises issued by assessment companies that have neither 
assets nor character behind them to give assurance of their 
ability to redeem them. That the ‘regular life companies 
not only have the ability to meet their obligations but g 
willingness to do so,is shown by their financial standing 
and by their uniform practice through many years, The 
oldest of the American companies have been doing bugj. 
ness about fifty years, during which time the system has 
been severely tested by periods of war and financial dis. 
aster, but their progress has been unchecked. The system 
being based upon scientific principles, by means of which 
it accomplishes a grand beneficient object, it has appealed to 
the sound common sense of the people, while the skill and 
integrity that have characterized life insurance management, 
as a rule, have won publicconfidence. No better evidence 
of this is wanted than the steady growth of their business 
from year to year. Wecommend these annual statements 
to the careful consideration of all persons interested, and 
especially to those who may be contemplating insuring 
their lives. 





- SPECTATOR SURVEYS. 





IT often occurs in this city that there are different rates on risks in 
the same building through circumstances beyond control of the tenants, 
This was formerly the case in 612 and 614 Broadway, where the cloth- 
ing stock on the first floor paid anywhere from ninety cents to two and 
one-half per cent, and even after the tariff rate was fixed at $1.45 the 
upstairs tenants paid several companies two and two and one-half per 
cent. In the same manner the risks in 539 and 541 Broadway used to 
pay several rates, and to this day risks in a leading location in Canal 
street pay from thirty to fifty cents above the tariff. The Bond street 
jewelry risks also pay various rates. 


* * * * 


ONE of the sharpest things we have heard of lately, is the case of a 
tenant on the lower floor of a Worth street building, who, having more 
insurance than he required, discovered that one of the tenants upstairs 
was unable to procure policies in the city. Our first floor friend paid, 
himself, less than ninety cents for his policies, but coolly offered to sell 
the quantity desired to the upstairs man at two per cent. But the 
latter had a broker who was able to cover him at considerably less, and 
now there is war between the two among the insurance companies as 
to which risk shall hereafter pay the highest rate. 

* * * ~ 


THE very tight scheme proposed to bind the brokers to a pledge not 
to allow any rebate to the assured has not yet been adopted by the 
Tariff Association of this city, and from present indications it is not 
likely that it will be. The main reason why it seems improbable is 
that a few of the smaller local companies belonging to the association 
believe it will operate disastrously to their interests, and consequently 
threaten to withdraw from the association. There is no doubt that the 
non-tariff companies most earnestly desire the adoption of some meas- 
ure which will antagonize a large number of brokers, and in propor- 
tion as they are displeased or disgusted with the tariff offices, their 












March 19, 188 5.] 





THE SPECTATOR. 137 

















tronage of the non-tariff companies will increase. All these reasons 
however are trivial in comparison with the evil of rebate to the assured, 
and if this proposal is defeated it is doubtful if any other can be de- 
vised which will so effectually cure the evil. In the meantime, we are 
sorry for the brokers who were led into an investment of $50 each in the 
Board of Brokers in the mistaken view that they were going to derive 
some extra benefits by that course. 

* * * * 


OnE of the striking examples of the changes in the amounts of in- 
surance held by private firms in this city, is furnished by the fact that a 
well-known wholesale and retail clothing risk formerly insured for 
nearly $900,000 now carries less than $250,000. 


* * * * 
Wu is it that some of the companies are afraid of roller skating 
rinks as fire risks? A few months ago they were eagerly accepted at 
ridiculously low rates. 
* a * * 


WHILE the companies are grappling with the question of rebate on 
tariff rated risks, why shouldn’t they try to root out the system on other 
risks? Is there any more reason for refusing rebates below Bleecker 
street than above? Why should it be refused on a Broadway stock 
and paid onone on Sixth avenue? This is one of the most inconsistent 
features of the business of companies in this city, and they will find it 
difficult indeed to repress it in a small section while doing so much to 
encourage it in a larger field. 

* ae * * 


WE have heard of a case where the name of an apartment house or 
“flats” was changed lately, and the new name is as unlike the old one 
as that of “‘ Maud S.” is different from “‘ Hungry Joe.” Under its old 
name, the tariff rate was sixty-five cents, but under its new name it 
was readily insured at thirty cents. 


* * * * 


THE president of the Globe of Cincinnati writes that he knows of 
Cincinnati risks insured at less than tariff rates in New York com- 
panies, We have heard this story before. Now, if he will communi- 
cate the facts, with names of the parties and companies, confidentially 
or otherwise to this office, we will undertake the cancellation of the 
policies or such an expose of the affair through official channels as will 
make the guilty companies squirm. In the meantime, however, we beg 
to remark that it is probably a case of mistaken information on the 
part of our Cincinnati friend. 


* * * * 


THERE is a rumor all the way from Chicago, that one of the Cali- 
fornia companies whose Eastern headquarters are in that city will 
shortly withdraw from Eastern business entirely, to the regret, doubt- 
less, of a corps of agents now representing it quite generally through 
the States, 

¥ a ¥ _ * 

WHILE the seventy per cent coinsurance clause is demanded as a 
condition precedent for insuring woodworkers in this city, on a plea 
that it is supposed to be the rule with woodworkers to only insure a half 
of their risks, it occurs to some minds that there is still greater neces- 
cesity for demanding coinsurance on sugar refineries, because it is 
certain they do not insure for more than half the value of their prop- 
erty. The clause is needed in such policies far more than in those of 
woodworkers, 


* * * * 


THE brokers are laughing in their sleeves about the amendment put 
in the new bill at Albany, permitting brokers in small companies to be 
i to send risks to unrepresented companies for $25, while in 
New York they will be charged $200. How can the department pun- 











ish a man in Suffolk or Richmond county who uses his $25 license 
to send for policies on New York risks, so long as his work is done in 
Suffolk or Richmond? This is the wisdom of the rural legislator, in- 


* * * * 


A HALF-DOZEN tariff companies, willing to write graded grain stor- 
age risks at twenty-five cents, are now having the game all to them- 
selves, while the other tariff companies and their non-tariff rivals have 
stepped to the rear. This is the end of the late agitation about irreg- 
ular practices on the Produce Exchange. 


deed. 





CORRESPONDENCE. 





ALBANY. 

Harper Again at State Capitol—Roesch's Bill Prohibiting Use of Mortuary Fund 
Sor Expenses Recommitted—McCall's Letter—Resolution Inquiring About Semi- 
Annual Reports—A Bill on Tontine Policies—New Way to Conduct Life Insur- 
ance—All Funds to be Deposited in Department—Balance Divided Annually— 
Reduction of Capital by Foint Stock Companies—Street Railroads to Insure their 
Own Property—Steam Boiler Insurance, etc. 


[From OuR OWN CORRESPONDENT.] 

We. have had Mr. Harper of the Mutual Reserve Fund in Albany again 
since my last letter, and he has left word that he is coming back this 
week to make his attack upon the bill prohibiting the use of funds raised 
to pay death losses for current expenses. He may find it convenient on 
that occasion to have someone put in a denial to the statement made by 
Mr. Roesch on the floor of the Assembly, that one official of the co-operative 
assessment associations was understood to be receiving a salary of over 
$60,000. Mr. Roesch did not say who the person was, but intimated 
that he had been seen lobbying around the legislature against the bill in 
question. A salary of that amount is certainly a very convenient thing to 
have in the family, but no assessment co-operative association can afford 
to pay that sum, nor can they and survive long enough to carry out their 
obligations to pay death losses. It is more than the much-abused “‘ old 
line insurance monopolies” have even thought of doing in the way of 
salaries. 

Mr. Harper had a force with him in his last visit, and moved at, once on 
Mr. Roesch’s bill, He demanded its recommittal to the committees, when 
he and his friends could have an opportunity to show how its passage 
would help the old line companies by tearing down the assessment asso- 
ciations, There is no doubt but that its passage and enforcement will 
tear down many of the speculative assessment associations, but those 
that can live up to its requirements will be stronger for it. Its aid to old 
line companies will be simply the ridding of the field of some of the 
speculative concerns, The parties to be helped by it are those who have 
paid money into those associations, in that it helps to prevent the diver- 
sion of their money from the purposes for which they paid it. 

When the motion was made to send the bill back to the committee for 
a hearing, Mr. Roesch announced that he would consent to that course, 
and give all a fair chance, but he wanted the members to understand 
some facts as to what had already taken place. Soon after he introduced 
it he received orders to withdraw it; they came from men who were 
using money that had been collected to pay death losses for other pur- 
poses. Again, he had been written to and threatened with defeat at the polls 
if he ever ran again. As to the statement of Mr. Harper that Superintend- 
ent McCall was opposed to the bill, he wished to show tothe House that 
Mr. Harper had misrepresented Mr. McCall’s position as he had the bill, 
and read from the report made of the examination of one of these associa- 
tions, which had a provision in its by-laws that none of the funds collected 
to pay death losses should be used for current expenses, in which the 
department commended the association for adhering strictly to that pro- 
vision. He also read the following letter from the Superintendent : 

INSURANCE DEPARTMENT, 


Hon. GreorGeE F. ROESCH: ALBANY, March 10, 1885. 


DEAR S1r—Yours of the sth instant, enclosing a copy of Assembly bill 241, was 
duly received. I am about ready to present my report to the legislature covering 
the subject of life and assessment insurance, and so it will be unnecessary for me to 
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go into details concerning the proposed legislation. I have this to say, however, 
that all assessments made should specify on the notices the purposes for which they 
are to be collected, and that no moneys should be used under any circumstances 
in the payment of expenses which were collected for death claims. 

Respectfully yours, Joun A. McCALL, Superintendent. 

The committee are to give Mr. Harper a hearing this week. In the 
meantime, he is circulating petitions for signatures against the bill and 
sending out letters which misrepresent the facts, as a means of getting 
those signatures. In his circular letter, he says: ‘‘ Movements are under 
way, looking to the passage of a bill through the legislature, whereby it 
is sought to prohibit organizations doing business of life or accident in- 
surance upon the assessment plan from transacting such business. This 
movement is incited and conducted by the old line monopoly companies.” 

This is an admission on the part of Harper, Pitcher and other signers 
of this circular letter, that the assessment associations cannot do business 
unless allowed to use the money collected to pay death losses to meet 
their expenses and pay salaries. All the bill does, is to prevent that 
diversion of the funds. Further along in the circular letter alluded to, it 
is stated that the bill is an infringement upon the personal rights of those 
insured in these associations; that it is an infringement on their rights 
to prevent the officers of the association diverting the funds from the pur- 
poses for which they were contributed by the members. The whole letter 
is a tissue of misrepresentations of the bill. Some of the associations 
oppose the bill on different grounds, They are afraid that it is not suffi- 
ciently stringent to prevent the speculative concerns from getting around 
it by new devices, and keep on using the mortuary fund for salaries of 
Officers. They are trying to see if they cannot prepare amendments so as 
to make the bill effective for the purposes aimed at. These are not old 
line insurance men, but connected with associations which have been 
several years engaged in insuring those in a particular line of busi- 
ness and professions, and have never paid large salaries or given swell 
dinners. 

At a meeting of lobby explorers for mines to work, held at the Delevan 
House, the following resolution was drawn up, and Senator Cullen in- 
duced to introduce it in the Senate. A former member of an insurance 
committee of the Senate from New York and a lobbyist, who pretends to 
represent Mayor Grace in his legislation, are reported to have been 
participants in preparing the resolution which was, when presented, in 
the handwriting of an ex-Assemblyman from New York city: 


Whereas, At or prior to = 30, 1884, the Superintendent of the Insurance De- 
partment required that all life insurance companies doing business in this State 
should semi-annually report to the insurance department the condition of their 
affairs ; and 

Whereas, The Superintendent of the Insurance Department did, on or about 
June 30, 1884, as to certain insurance companies dispense with the making of said 
semi-annual reports or statements ; therefore 

Resolved, That the Superintendent of the Insurance Department be and he hereby 
is requested to communicate to the Senate what reasons, if any, justify the discon- 
tinuance of such semi-annual reports; and that he state in said communication 
separately the names of such life insurance companies as did, about June 30, 1884, 
make such semi-annual reports to the department of insurance, and the names of 
such life insurance companies as neglected or omitted so to do; such communica- 
tion to be made to the Senate within five days of the adoption of the resolution. 

On motion of Senator Daggett, the resolution was referred to the insur- 
ance committee without debate. The parties who concocted it have sold 
the Senator. The department has not required nor dispensed with semi- 
annual reports from life insurance companies. It is in regard to fire 
insurance companies that the action referred to took place. The explorers 
will have to try again. 

The efforts to frighten the insurance companies which do a tontine line 
of insurance by resolutions have failed, anda bill has been introduced 
which bears the suspicious earmarks of the professional legislative sappers 
and miners of the insurance placer. This is shown by the threat thrown 
out in one section, that directors and officers who do a certain thing shall 
be expelled from their office and forever disqualified from holding an office 
in an insurance company. The theory of the professionals is, that insur- 
ance officers will come forward and pay something before they will allow 
a bill pass which creates such severe penalties. Their bills are always 
known by some such earmarks. When translated into its real meaning 
it would read, ‘‘ Come down,” 

The new tontine bill was introduced by Mr. Bailey of Genesee, the 
chairman of the Assembly insurance committee, It is as follows: 


An Act relative to life insurance companies doing business in the State which issue 
tontine policies. 

SECTION 1. All life insurance companies doing business in the State of New 

York which issue tontine policies, shall report in their annual statements to the 








Superintendent of the Insurance Department the amount of all moneys belonging 
to tontine policyholders as a policy liability and not as a surplus. 

SEc. 2. It shall be the duty of the Superintendent of the Insurance Department 
to insert in the blanks now required to be furnished to life insurance companies for 
the annual statements, a heading for the statement of such amount of such moneys 
immediately following the statement of the net value of all outstanding policies in 
force on the 31st day of December previous to the date of such annual statement, 

SEc. 3. Such amount of such moneys belonging to said tontine poligyholders 
shall not be expended for any other purpose than for the benefit of such tontine pol- 
icyholders, and shall not be charged with any other payment whatever. 

SEc. 4. Any person violating any of the provisions of this act shall forfeit his 
position either as director or officer or both, and shall be disqualified forever from 
holding any such office in any life insurance company. 


Another life insurance bill introduced is a curiosity. What the person 
who drew it up is really driving at is a difficult question to decide, It 
was handed to Senator Vedder by a rerson interested in co-operative jp. 
surance, and Mr. Vedder, being unable to tell what it meant, introduced 
it by request, which in legislative parlance means, I don’t want to father 
the bill. Its full text is as follows: 


An Act relating to the management of life insurance companies and associations, 

SECTION 1. All moneys heretofore collected, or which hereafter be collected, and 
accretions thereon, from the members or holders of policies or certificates in life in- 
surance companies or organizations incorporated under the laws of the State, in ex. 
cess of moneys required for current demands and payments made of accrued obliga- 
tions and in excess of the deposits with other States or governments, shall be in- 
vested in such securities as are now required by the laws of the State regulating 
the business of life insurance, and shall, on the first days of January and July in 
each year, or within thirty days thereafter, be deposited with the insurance depart. 
ment of the State of New York; and shall be held by such department as trustee, 
and shall be withdrawn therefrom upon the requisition of the proper officers of such 
company or organization as the same may be needed to meet obligations not other- 
wise provided for and for reinvestment in other securities, which new securities shall 
be returned for deposit with said department within thirty days from the date when 
said investment shall be made. 

SEc. 2. Ninety-eight per cent of all surplus money above the reserve as required 
by chapter 341 of the laws of 1884, or as may be specified in the contracts with the 
member or policyholder of such company or organization, shall be annually equi- 
tably apportioned and returned to said members or policyholders. 

SEC. 3. The expenses, from and after January 1, 1886, of all such life insurance 
companies or organizations upon each $1000 of new or first year’s insurance placed 
in force through policies or certificates actually written and delivered upon the 
ordinary life plan payable only at death, shall be limited to $8 ; and upon each $1000 
of new or first year’s insurance placed in force as above upon the endowment plan, 
the expenses shall be limited to fifty per cent of the first annual premium thereon, 
and for each $1000 insurance continuing in force beyond one year, exclusive of such 
amount as may be represented by paid insurance, the expenises shall be limited to 
$3 for the second and subsequent years thereafter, so long as the same shall remain 
in force. 

Sec. 4. The expenses in connection with the investments and care of the assets 
of such life insurance companies or organizations, in addition to amounts provided 
in section 3, shall be limited to one-quarter of one per cent upon the total amounts 
of such assets, exclusive of such amounts as may be required to pay license fees 
and taxes. 

SEc. 5. All life insurance companies or organizations not incorporated under the 
laws of this State, authorized to transact business in this State, shall comply with 
the requirements of this act, so far as it may apply to moneys collected and business 
transacted by them in this State, and shall be permitted to transact business in this 
State only as long as they shall comply therewith. 

Sec. 6. No policy or certificate of life insurance shall be issued or made pay- 
able to any person as a beneficiary, other than devisers or as assignees, who does 
not possess a legal insurable interest in the life of the insured ; and in all cases 
where the amount of such insurance shall exceed the insurable interest as provided 
by law, such excess shall be illegal and void. 

SEc. 7. The provisions of this act shall not apply to industrial insurance where 
the policies or ,certificates of membership shall be issued for less than $1000, but 
the same shall apply to all insurance companies, corporations, associations, cor- 
porated or otherwise, existing or organized under the laws of this State. 

Sec. 8. All acts and parts of acts inconsistent herewith are hereby repealed. 


Two bills amending the statutes relative to fire insurance companies 
have been introduced since my last letter. One refers to the reduction of 
the capital, and is understood to have been sent here by the officers of the 
Howard Fire. The other is to enable the street railroads to organize a com- 
pany to insure their own property. Silas B. Dutcher had that introduced. 

The first of the above bills was introduced in the Senate by Mr. Jacobs 
and in the House by Mr. Heath of Brooklyn. Its full text is as follows: 


SECTION 1. Section 1 of chapter 91 of the laws of 1867, entitled an act to authorize 
joint stock fire and marine insurance companies to reduce their capital stock, and 
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to amend the act to provide for the incorporation of fire insurance companies, is 
hereby amended so as to read as follows: ; 

Sec. 1. Whenever it shall appear to the Superintendent of the Insurance De- 
partment, from an examination made by him in the manner prescribed by law, that 
the capital stock of any joint stock fire or marine insurance company organized pur- 
suant to law isimpaired to an amount exceeding twenty-five per cent of such capital ; 
or whenever, for any reason, three-fourths of the directors of any joint stock fire or 
marine insurance company organized pursuant to law (with the consent of at least 
one-half of the stockholders, owning not less than two-thirds of the capital stock of 
such company) shall desire to reduce the amount of its capital stock, and the said 
Superintendent of the Insurance Department shall be of the opinion that the in- 
terests of the public will not be prejudiced by permitting such company to continue 
business with a reduced capital, it shall be lawful for such company, with the per- 
mission of the said Superintendent, to reduce its capital stock and the par value of 
the shares thereof to such amount as the Superintendent may, under his hand and 
official seal, certify to be proper, and as shall, in his opinion, be justified by the 
assets and property of such company, provided that no part of such assets and 
property shall be distributed to the stockholders; and provided, further, that the 
capital stock of any such company shall not be reduced to an amount less than the 
sum now required by law for the organization of a new company, under the general 
insurance laws, for the transaction of business at the place where such company is 
located, and of the kind which such company is authorized to transact. 

Sec. 2. All acts and parts of acts inconsistent with this act are hereby repealed. 

SEC. 3. This act shall take effect immediately. 


The other bill in the interest of the horse or street railroads is as fol- 


lows : 

SECTION 1. Section 1 of chapter 466o0f the laws of 1853, entitled an act to pro- 
vide for the incorporation of fire insurance companies, is hereby amended so as to 
read as follows: 

Sec. 1. Any number of persons not less than thirteen may associate and form 
an incorporated company for the following purposes, to wit : 

To make insurance on dwelling houses, stores and all kind of buildings, and 
upon household furniture and other property, against loss or damage by fire and 
the risks of inland navigation and transportation. 

Any number of surface street railroad companies not less than thirteen may as- 
sociate by one officer of each company and form an incorporated company for the 
following insurance, to wit: 

To make insurance on surface street railroad property only, against loss or dam- 
age by fire. ° 

Sec. 2. All acts and parts of acts inconsistent herewith are hereby repealed. 

Sec. 3. This act shall take effect immediately, 


The police pension act for the city of New York, which was passed last 
year, wiped out, as far as the city of New York is concerned, the exemp- 
tion from police inspection of all steam boilers that had been inspected and 
insured by boiler insurance companies. Mr. Taylor of Kings has intro- 
duced a bill adding a clause to the twenty-first section of the police pen- 
sion act, which restores the exemption, upon certain conditions. The 
provision added at the end of that section is as follows: 


But all steam users, manufacturers, or corporations possessing the guaranteed 
certificates unrevoked of any fire insurance company now incorporated, or of any 
company organized or hereafter organized for the purpose of making guaranteed 
steam boiler inspections, and which shall have complied with the insurance laws of 
the State of New York, having duly filed a statement with the Superintendent of 
Insurance or other authorized officer of its condition, and duly paid license fees 
and taxes, shall be exempt from such inspections ; and every such fire insurance or 
guaranteed steam boiler inspection company shall, at least once in each month, 
make and file returns, under oath, with the board of police, of all inspections made by 
them of steam boilers, and of all certificates issued by them, and then at the time of 
making such returns either in full force, unworked or canceled; and every com- 
pany so authorized and making insurance and failing to make such returns as afore- 
said, shall pay the penal sum of $50 for each and every failure or neglect to make 
and file said returns, the same to be recovered by suit to be brought by the board 
of police, DEACON. 


ALBANY, March 16. 





BERLIN. 


“The business results of the fire insurance companies of Germany dur- 
ing the year 1883; a pamphlet arranged in conformity with the circular 
of Prince Bismarck,” is about the title of a pamphlet issued by Mr. Voigt, 
director of assurances at Rostock. We shall lay before your readers the 
principal figures contained therein, and can conscientiously recommend 
the purchase of the pamphlet to parties interested, as well as to those who 
differ either in whole or in part with the deductions drawn by the author. 

Although we, on our part, are staunch adherents to the social and 
commercial policy of Prince-Bismarck, still we do not subscribe to his 





doctrine of insurance by government—at least to the entire series of fire, 
life, accident, industrial, maritime and transport. And we regret exceed- 
ingly when we see anyone who defends the interests of the companies 
against the State, as our author does, that he exceeds the bounds with 
regards to the dividends, 

He says in his pamphlet: 

‘*In view of the fact that the shares of the companies of fire insurance 
are no longer in the hands of first subscribers, but are considered stocks 
that are bought and sold on ’Change, it is no longer possible to talk of 
large dividends. What, then, means the following dividends?” 

Aachen-Mtinchen—Dividend, 420 marks for a cash payment of 600 
marks ; the rate of the share was 8110 marks in 1883. 

Elberfelder—Dividend, 240 marks for a cash payment of 600 marks ; 
the rate of the share was 4150 marks in 1883. 

Berlinische—Dividend, 161 marks for a cash payment of 600 marks ; the 
rate of the share was 2500 marks in 1883. 

Leipziger—Dividend, 636 marks for a cash payment of 1200 marks ; the 
rate of the share was 11,500 marks in 1883. 

Magdeburger—Dividend, 170 marks for a cash payment of 600 marks ; 
the rate of the share was 2350 marks in 1883. 

Thuringia—Dividend, 170 marks for a cash payment of 600 marks ; 
the rate of the share was 2680 marks in 1883, 

Schlesische—Dividend, 674 marks for a cash payment of 300 marks ; 
the rate of the share was 995 marks in 1883. 

According to our author, the percentage of a share results as follows : 

Aachen Miinchen, 5.18 per cent of capital paid in ; Elberfelder, 5.32 ; 
Berlinische, 6.24 ; Leipziger, 5.33; Magdeburger, 7.23 ; Thuringia, 5.22 ; 
Schlesische, 6,78. 

We sincerely believe that Mr. Voigt would have done better if he had 
not drawn the above deductions; which is the logic of the devil. With 
the same right he might say that not alone the shares of the insurance 
companies, but every other value of our industry, pay dividends similar 
to the above every year ; because, as far as the dividend paid and the rate 
of interest at the banks are concerned, both are always subject to a rise 
and fall in proportion. 

Since the liquidation of the Berlin-Kolrische and the establishment of 
the Alsatia at Strassburg, of the Rhein and Mosel at Strassburg, and the 
Rheinland at Neuss, there are at present twenty-eight fire insurance com- 
panies whose business establishments are in Germany. 

According to the table of Mr. Voigt, the transactions of these com- 
panies during the business year of 1883 were as follows: 








Name or Company. 


Premiums 
Set Apart for 
Reassurance.* 

Losses, Paid 
and Running.* 
Cost and Ex- 
penses.* 

Premiums 

Reserved for 





43-98 
29.40 
117.22 
21.36 
26.52 
39-8 
3358 
31.60 
33-25 
29.29 
37-97 
33-14 
41.64 
20.06 
53-52 
45-79 
42-47 


age 


35-63 
27.76 
1.3 
0.48 
33-32 
36.25 
44-29 
54-2 
41-7 


1,237,924 
104, 


. 317,373 
3-92 290,811 
3-40 204,637 
46.04 

41.14 


I 194 5, 
1,7491458 


























* In per cent of net premiums. 


The grand totals, therefore, for the business year 1883 foot up: Pre- 
miums received, 83,338,205 marks; premiums reserved from 1882, 
31,987,056 marks; premiums set apart for reinsurance, 3,473,560 marks, 
or 41.60 per cent of net premiums; losses paid and running, deductions 
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made for reinsurance, 29,576,455 marks, or 36.67 per cent of the net pre- 
miums ; commissions and expenses, 141,884,433 marks, or 17.59 per cent 
of net premiums (this appearsto be a mistake ; should most probably be 
14,884,433 marks); reserved for running risks, 32,638,285 marks, or 40.47 
per cent of net premiums ; losses paid after deducting deficits, 8,298,979 
marks. 

We perceive that only four of our companies have sustained a loss, 
The Alsatia, which confines its business to Alsace-Lorraine, and which, 
besides this, is not well administered, because its expenses far surpass the 
average, and are even as high as 53.55 per cent—a rate entirely unknown 
to our other companies. The Liibecker, which experienced a loss of 
200,000 marks, has during the year not alone changed its directors, but 
also its system, and we hope that it will be successful in regaining a 
better footing ; it also labors against the odds of exorbitant expenses— 
35.69 per cent of net premiums. The third company, Rhein and Mosel, 
also confines itself to Alsace and Lorraine, except its reinsurance busi- 
ness, which it receives from France, etc. Its deficit is not large, how- 
ever. Finally, the Union of Berlin, which has lost 185,916 marks; it 
has transacted a good deal of business in England, and although it lately 
ostensibly changed its directory, we doubt very much whether it will 
change its style of work. For the present it confines its business opera- 
tions to Germany, and its shareholders have made good its deficit, so that 
the business capital shall remain intact. 

We shall review the other companies as soon as they publish their 
business operations for the year 1884. DOERNITZ. 
BERLIN, February ro. 





COMMUNICATIONS. 





INSURANCE IN NORTH CAROLINA. 


(To THE EDITOR OF THE SPECTATOR.] 


I take it for granted that items of interest relative to insurance from 
North Carolina will be acceptable to your readers. Our legislature, 
which adjourned yesterday, repealed the deposit law, which has been so 
objectionable to companies from other States, and reduced the license 
fee from $100 to $50. This was done at the instance of propertyowners, 
who are complaining heavily at the high rate of premiums charged under 
the workings of the Southern Tariff Association ; but, Mr. Editor, I think 
they are looking fur relief in the wrong direction. So long as public 
opinion is so prejudiced against insurance companies, and the courts re- 
fuse to shield the companies from the payment of fraudulent losses, 
honest policyholders will be competled to pay higher premiums than their 
risk really justifies. It was mooted early in the session of the legislature 
that a bill causing an inquest over each fire, to ascertain its origin, etc., 
would be introduced, but I have heard nothing more of it. This would 
have been a step in the right direction, What the country most needs 
relative to fire insurance is relief from the immense cost of bad 
morals. Are not the companies and the Southern Tariff Association 
seeking in the wrong way to reimburse the companies who pay 
these excessive losses, or rather to stay the occurrence of these 
losses? When a person determines to sell out to an insurance company, 
high premiums is not a deterrent to him, while it will deter the honest 
man from the purchase of a policy. Now, sir, we all know that the com- 
panies must collect premiums sufficient to pay losses and expenses or 
they must stop business, But what I am trying to say is, that high pre- 
miums do not stop men of low morals from purchasing insurance, while 
it does stop many honest propertyowners from procuring the protection 
they need. We want more rigidity in the adjustment of losses. Policy- 
holders have need to see that itis to their interest that dishonest and ex- 
cessive claims be not collected. It would be, no doubt, greatly to the 
advantage of companies and the reduction of premiums for each State to 
have a law requiring a rigid investigation into the cause of each fire; 
but, sir, our lawmakers have gone home for two years, and we cheerfully 
say “‘ ta-ta,” W. S. 

Ravzicu, N. C., March 12, 








CONTRIBUTED PAPERS. 





SPONTANEOUS COMBUSTION. 
(Continued.) 


The results of Richter’s classic labors in regard to the causes of the 
spontaneous combustion of coal were published from time to time in 
different journals, as in Dingler’s Journal, volumes CXCV. and CXCYV],: 
Polyt. Centralbl., 1870; in different articles in the Chem. Centralbl. of 
1870; Deutsche Industrie Zl’g, 1870; Berg, u. Hiiffenm. Zl’g, 1870; 
Bullet. de la Soc. Chim., 1870; Thiirschmidts Notizbl., 1870; Berggeist ; 
etc. 

After a few preliminary remarks, and a series of observations showing 
the fact—which was more clearly brought out by the late investigations 
of the Royal Commission—that the likelihood of spontaneous combuys. 
tion increases directly as the mass subjected to the action of the atmos. 
phere, Richter turns to disprove the hypothesis frequently advanced that 
the spontaneous combustion of coal is caused by a chemical decomposi- 
tion of the coal by mouldering. Thus, even after the publication of Rich. 
ter’s observations, J. W. Thomas, F. C. S., in 1878 in a work entitled 
‘A Treatise on Coal, Mine-gases and Ventilation,” makes the following 
remarks: ‘Asa rule, however, pyritic coal is not the subject of spon. 
taneous combustion on board ships, because the mere fact of a coal con. 
taining much pyrites indicates that itis of little value in a commercial 
point of view, and it is only the better class of coal which is selected, 
In some rare instances it may be that cargoes have been shipped which 
contain a very appreciable quantity of pyrites, because it is present in 
some of the best seams of coal in laminated veins, between shale on top 
divisions or layers, and in seasons of briskness in the coal trade—which 
unfortunately is not at the present time—and through the negligence of 
proper supervision, pyritic coal may become shipped.” The writer then 
shows that he is acquainted with Richter’s analysis, but it seems that he 
did not get them from the German originals of Richter, but indirectly 
through the short mentions in Percy’s and other English works. He then 
states: ‘‘ The fact that the more anthracitic coals, exclusive of the per- 
centage of sulphur which they contain, are less liable to undergo spon- 
taneous combustion than the more bituminous, throws some light upon 
the subject, and it is evident that the bituminous character of the coal has 
a great deal to do with it.” And furtheron: ‘‘ The bituminous kinds of 
coal, and not infrequently the free-burning hydrogenized varieties (what 
he means by this I cannot say), which contain very little oxygen (?) hold 
enclosed in their mass volatile oxydizable matters (?) which escape from 
the coal, or rapidly undergo oxydation when piled in large heaps. It is 
to these bituminous or volatile hydro-carbon matters containing oxygen 
that the primary action of starting oxydation is due, and, as soon asa 
moderate heat is generated, more or less of the whole mass of coal takes 
part, and generates further heat.” Such hypotheses are generally invented 
by persons who jump at conclusions, and wish to give something new 
and startling. Richter does not believe in the decomposition of coal by 
merely coming in contact with air at ordinary temperatures, which would 
produce volatile oxydizable matters, or that coal contains these to any 
extent under ordinary circumstances. He does not even believe that the 
spontaneous combustion of coal could solely be produced by mouldering 
in damp places, as has frequently been claimed, while it is highly 
improbable that the process would suddenly increase to such an extent a8 
to cause the spontaneous ignition of the mass on coming in contact with 
the air. On the other hand, it is an undoubtable fact, which can be 
experimentally demonstrated, that when coal moulders a slow, gradual 
oxydation of the interior part of the coal heaps occur, producing com- 
pounds which can'only be formed while not in direct contact with the 
air. He also repudiates the idea which seeks an explanation in the 
spontaneous ignition of inflammable gases, which are supposed to be 
formed bya process of decomposition, as a formation of easily inflamma- 
ble gases (as has been experimentally demonstrated) does not take place 
while the coal is exposed to the action of the air at ordinary or even 
higher temperatures as far as 190° Cen, (374° Fahr.), whether the coal be 
damp or dry, while gases contained in the coal could in no case be the 
initial cause of spontaneous combustion. He thinks that the theory of 
spontaneous combustion caused by the oxydation of the contained pyrites 
is worthy of consideration, as this is found in all coal, and the process of 





















March 19, 1885. | 


THE SPECTATOR. 





nd 
> 
eg 








———— 





dati 
comparatively very few fires, for the following reasons : 


First—As coal richest in sulphur is by no means the most apt to ignite 


spontaneous! y: 


on undoubtedly gives off heat; but believes that this causes but 


Second—That the amount of pyrites usually contained in coal is much 


too small to generate enough heat, while oxydizing, to cause the ignition of 


the coal; as for example, the coal from Upper Silicia, according to the 
analysis of Grundsmann, on an average contains 1.01 per cent pyrites. 
When we take into consideration that the heat generated by its oxydation 
is equal to the ‘‘combustion temperature” of like amounts of sulphur 
and iron, the oxydation of the pyrites would only raise the temperature 
of the coal 72° Cen. (161.6° Fahr.), under the supposition that the oxyda- 
tion would take place instantaneously, and that no loss of heat occurs, 
which is, of course, impossible; the rise in the temperature of the mass 


connot therefore reach that degree. 
follows : 


All coal absorbs oxygen, although with varying intensities. 


Richter then deduces his theory as 


This 


absorption is the first source of the generation of heat, but this is no more 
able to cause the ignition of the mass as is that caused by the oxydation 
of pyrites ; but in this case the heat is produced in a much shorter interval 
of time than by oxydizing pyrites, and has, therefore, a much greater 
C. JoHN HEXAMER. 


influence in raising the temperature. 
PHILADELPHIA, March 15, 1885. 
(To be continued.) 





NEWS OF THE WEEK. 





Premiums and Losses by States. 


WE continue this week the tabulation of premiums and losses received in 
various States by the different fire and fire-marine companies: 

































NAME OF COMPANY, Premiums, Losses, 
NEW JERSEY. 
NE | .0ccecnccccnestovesecis epeken $38,755 $12,758 
Agricultural, Watertown....... evccces eves 458 13,105 
American, Newark. ......0.s000s00s- 2,731 13,106 
American Exchange Fire, New York. 1,048 616 
American Fire, New York.......... 4,213 
American Fire, Philadelphia..... 20,550 13,382 
British America, Toronto...........0...++- os 12,218 10,218 
Bucks County Contributionship, Morristown.... 1,190 72 
Buffalo German, Buffalo...............esese00 3,146 687 
EE Ms ceccnccdnsevenssesedescséene 10,151 977 
CN) eee 20,902 17,374 
Pacing s cnctaneseeesvesevecses 1,628 6 
NIN 6 3505.00 54050606000esssceonceses 2,459 357 
City of London Fire, London.................- 7,710 10,248 
Clinton Fire, New York..... Pewsecccccessceses 10,440 4,222 
SON, FINE. seveccccctcoscececesseseces 2,458 1,539 
Commercial Union, London,.....---.......e+- 57,096 24,010 
Connecticut Fire, Hartford..........----0+.... 8,209 5,221 
SOE, DIOW WEEE. .0ccccséccccdeseecccves 55,874 30,091 
Dutchess County Mutual, Poughkeepsie........ 608 o6ekne 
PENNE 5000S, DOD. on<00cccccvssscccesens Sag | — ceccce 
Exchange Fire, New York..........cececcesess 457 evcvece 
Farragut, New York........... one becen cccese 2,119 5,086 
SUE CU ici van cisnteretessssenees 4,171 556 
Fire Association, Philadelphia.......... acesees 55,987 29,661 
Fire Insurance Association, London...... ened 15,288 16,266 
Fire Ins. Co. Northampton Co., Eastern, Pa... 1,103 1,747 
ORAS Ie 71,607 14,223 
Franklin Fire, Philadelphia............ .+-eees 8,628 5,097 
an-American, New York....... 866eeseuee 119,071 61,630 
Germania Fire, New York.........seseeeeeeeee 59,318 19,638 
Girard F. and M., Philadelphia............ .. ° 12,346 I, 
Glens Falls, Glens Falls...... shobveshsiwepence 14,110 5,926 
Globe Fire, New York.....:-.ccccsescccceccces 3,586 2,706 
NN 51,545 30,511 
OL Se eee ° 14,552 16,737 
Hamburg-Bremen, Hamburg...........-++++++ 17,955 21,330 
Hamilton Fire, New York.......----+e00. 5,588 3,149 
Hanover Fire, New York. 49,365 21,6 
Hartford Fire, Hartford.........-+e-esseeeses 12,541 12,5 
nici nicdedunwesdtmiaseabaied 44,1 26,607 
Howard, eee kn heeeeuee bas A 9,287 2,537 
Imperial Fire, London............cccccceceses 11,757 itniateas 
Ins. Co, of North America, Philadelphia....... 32,157 31,674 
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Name or Company, Premiums. Losses. 
: c ew a ~-9nnaamnapg $, $ 
ersey City, Micoccoecessoesss onecsese 871 12,867 29.4 
Lancashire, Manches Sevcccccecccccs eesvecss pn 11,558 61.7 
Lion, Londo.n....... eee sagsneneuseeotes 1,845 I, 91.9 
Liverpool and London and Globe, Liverpool... . 176,361 103,499 58.7 
London and Lancashire, Liverpool......... 37,662 ; 75-4 
London Assurance Corporation, London. . 31,721 11,580 30. 5 
North British and Mercantile, London... 40,619 29,589 72. 
Manufacturers and Builders, New York. 2,110 15 7 
Mechanics, Brooklyn...... eeeseceeee 5.734 2,223 38.8 
Merchants, Newark...... 88,235 30,070 34-1 
~ aatrnae ag nt gg sonece Gam i  seeess = 
ortauk, Brooklyn.........0...eeeeee eee : 1,9 5,075 I 
Mount Holly, Mount Holly........... Percccese Hy = 1,304 15.1 
National, Elizabeth.........-2--2.--seeeeeees 5 15,118 6.173 40.8 
National Fire, Hartford......... oe veceecececses 3,195 1,41 44.3 
National Fire, New York.......-......-+-+++0 3,495 2, 77.1 
Newark Fire, Newaslr... .occccscccscccccccccces 47,789 5,619 11.8 
New Brunswick, New Brunswick..........---- 5,952 257 43 
New Hampshire Fire, Manchester............. 5,310 5,201 97-9 
New York Bowery Fire, New York....... eocece 6,850 3,395 49.6 
Niagara Fire, New York..... Jetecuneeveneouns 49,958 23,344 | 46.7 
Northern, London............e+e+-.sseeeeeees 25,416 6,178 24.3 
Norwich Union, Norwich,.................++6+ 25,225 16,524 | 65.5 
Orient, Hartford............- seeees ereveeceses 7,488 1,995 26.6 
Pennsylvania Fire, Philadelphia.......... Seonen 8,645 4,213 48.7 
Peoples, New York..........--+-++. peceseeeses 7,044 2,298 32.6 
Phenix, Brooklyn........ cecccccccccccces cecee 39,675 16,073 40.5 
Phoenix, Hartford..... ecccccccccccccce ovesnecs 25,007 19,142 76.5 
Phoenix, London...........s+--+se0 Ctsoneeces 35,302 15,437 43-7 
Providence-Washington, Providence......-.-.- 14,105 11,286 80.0 
Queen, Liverpool. ......-....ccccce0 eccccccces 444 19,084 52.4 
Rochester German, Rochester..........----..-- 2,714" 1,796 66.2 
Royal, Liverpool.........-.... ee cecesccececses 66,810 42,050 62.9 
Rutgers Fire, New York......... : samiseseuewe 3,522 2,1 61.5 
Scottish Union and National, Edinburgh....... 1,166 III 9.5 
Security, New Haven.......---...... eveseosece 2,463 I,1Ir 45-1 
Springheld F. and M., Springfield............. 32,515 19,065 58.6 
Standard, Trenton..... Ceeccceccnccses scccece 16,470 7,551 45-8 
Star Fire, New York............ evesceqgeccees. 4,174 5,598 | 134.1 
St. Paul F. and M., St. Paul.......--22.......- 3,193 355 11.1 
Sun Fire Office, London..........-... covccces 23,252 4,657 20.0 
Trade, Camden............. eccccccccccccccese 9,741 5,934 60.9 
ee, Sans pdoccececess cecccccese 10,568 7re n* 
Union, Phi MER. . cocsccccccceccccceccccece 15,549 14, 3 
United Firemens, Philadelphia 3,218 6,243 | 194.0 
United States Fire, New York... 2,752 5,521 | 200.6 
Washington F. and M., Boston.. 12,759 6,241 48.9 
Westchester Fire, New York.. 26,304 17,208 65.2 
Western, Toronto.........-0-seseeee ese 7,152 4,03} 56.5 
Williamsburgh City Fire, Brooklyn........-..-.. 22,100 14,925 67.5 
DB sdscinnccpesesscsecsecssccsuses ++| $2,090,374 | $1,054,750 50.5 
ILLINOIS. 
Addison Farmers, Addisoa..............+---++ 869 $8,213 | 168.7 
Mitnk, Hasta. .cccececccscoccsccccesecccscos 178,988 58,941 32.9 
Agricultural, Watertown............seseess085 112,076 18,355 16.4 
Albany, Albany......... eecccccccccccccccccces 5,996 2,602 43-4 
Allemannia Fire, Pittsburgh.............-.- oon 39,658 22,754 57-4 
Amazon, Cincinnati..............+2++--++e0e-- 24,935 12,024 48.2 
Oe ree ee 36,869 7,470 20. 
American, Boston. .... 0. .....2eeeceeeeeeseeee 11,093 6,194 55- 
American Central, St. Louis..................- 96,003 40,860 42.6 
American Exchange Fire, New York.,.......-- 6,617 2,716 41.0 
‘American Fire, Philadelphia....... seukuswonche 74,300 43,228 58.2 
American Fire, New York.........--.....+005- 20, 7,606 36.8 
Armenia, Pittsburgh...........-.s+--+-+0.0. : 5,100 98 1.9 
Atlantic F. and M., Providence.........- cvcess 12,686 5,129 40.4 
Aurora F. and M., Cincinnati.................- 1,701 1,083 63.7 
Birmingham, ——. TTT TT Tee evcceece 12,947 6,475 50.0 
Boatmans F. and M., Pittsburgh......... oe 21,776 15,51 71.2 
Boston Marine, Boston.....--......+.+se+-e00- 32,558 27,1 83.4 
Boylston Mutual, Boston............ encece eens 27,185 oe 33-7 
British America, Toronto..... eee seecsccesccees 302 27, 41.9 
British and Foreign Marine, Liverpool......... 16,314 8 eee 
Buftalo German, Buffalo..........-..--. eeveres 32,760 16,083 49-1 
Burlington, Burlington.............+eseseesees 34,981 9,625 27.5 
California, San Francisco...........csseeeeee 29,017 11,974 41.3 
Citizens, New York...........+ Cvccccscecece 50,810 10,753 21.2 
Citizens, Pittsburgh..... ccececcccs eeeccece eves 16,904 513 26.7 
Citizens, St. Lowis.........-.--s-eeeeeee coccce 13,128 941 52.9 
City of London Fire, London osee 33,298 17,510 52.6 
Clinton Fire, New York...... 21,548 5,562 25.8 
Commerce, Albany........+.s+eeeeeeeeeseeeees 8,630 3,717 43-1 
Commercial, San Francisco. . seen 17,873 12,662 70.8 
Commercial Union, London ceveece 107,887 49,915 37-9 
Commonwealth, tur... Sbenue 2,445 4,994 o04-3 
Concordia Fire, Milwaukee................ eee 21, 8,309 39- 
Connecticut Fire, Hartford................---- 57,711 24,036 41.6 
Continental, New York.....-... ecccccecccccce 221,206 82,742 37-4 
Detroit F. and M., Detroit............. senel 25,460 13,108 51.5 
Eagle Fire, New York.........00:000-+cceseees 15,319 19 si 
By Us vcccccccscescccncscvaseccsessevel 15, 3,110 20.2 
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a 
SsSé 
P n sos 
Name or Company, Premiums. Losses. § $3 Name or Company. Premiums. Losses. eee 
ase Vane 
a 
a 
ILLINOIS—Continued. : 
, sagt “i ILLINOIS—Continued. 
Enterprise F. and M., Cincinnati.............. I ; 
Equitable F. and M., Providence.......---.... 16.48 <= 23 emer ———. oe $368,141 $169,825 | 461 
Exchange Fire, New York..... sonsesouceseseys 8,991 3,683 40.9 | Phenix, London..-....... —— 92,989 | 58.8 
ll al Samm sean 25,265 17,032 | 67.4 | Prescott, Boston..............-ssccsseeesecees 12,244 oe | (4 
arragut Fire, New York..........---+...++--- 8,932 4,491 50.3 | Providence-Washington, Providence.......... 8, a6 9276 | 758 
Fire Association of Philadelphia............... 114,070 62,521 | 54.8 | Queen, Liverpool ‘ _ 1,618 | 197 
Fire Insurance Association, London............ 64,768 23,958 30.9 | Reliance a ane einer cas ae 52,008 | 46.5 
Fire Insurance Co. County of Philadelphia..... 13,949 8,262 59.2 Rochester Geman | ae aad siaraapeatts 16,913 3,880 22.9 
Firemens, Baltimore.............e0sscesseeses: 15,550 7,129 45.8 | Rockford, Rockford..... LE LREALE SORE Pras iy 9352 31.9 
Firemens, Chicago......-.....------ seteeeeees | 23,879 "9,64 | 40.3 | Royal, Liverpool........+.++.:sssssceseeeeecss tn 88,017 | 360 
cwenane, —. CESS GO NCC R eK enseeeeoscesene 18,982 7,723 | 40.7 | Rutgers Fire, New York....................... ier 31,396 | 37.5 
ITEMENS, NEWAIK.---00+00- 23,525 10,441 44-4 | Scottish Union and National, Edinburgh....... “ $957 | 3t 
Firemens Fire, Boston 15,848 4,288 27.1 | St. Paul F. and M., St. Paul 33093 6,598 168 
Firemans Fund, San Francisco................| 62,926 22.379 | 35.6 | Security, New Haven................cceenen, 30.104 22,045 | 612 
ae City, Rockford............. jedebuateeus 112,543 29,057 26.4 Security, ee rea ahaha eet aie 7075 49-5 
ranklin, Columbus. .....-------..---+sseeee05 8,305 4.142 | 49.3 | Springfield F. and M., Springfield 23,55 | ee 
Franklin and Emporium, New York......--...| 9,920 4,211 42.4 | Spring Garden, Philadelptia 1534 91,346 | 812 
Franklin Fire, Philadelphia..................+- 27,469 17,728 64.5 Standerd uint« — 2,592 | 20.0 
Geman, Peeepert...---.. « wwoecezee seesecerees| 173, 54,077 | 31-1 | Star Fire, New York ae Stor | tas 
German Insurance and Savings, Quincy....... 22,649 11,028 48.7 | Sterling Fire, New York.. 14,388 15,568 | 108.2 
German-American, New Sr ae 127,947 61,602 48.1 Sun dh Francisco EE ertieebereevetesonbepe 9388 2,476 26.4 
German Fire, Peoria... ..++0---+++22ss0000: _ 102,369 61,967 | 59.8-1 Sun Fire Office. Leadon... 8.146 | sn eees tose 
German Fire, Pittsburgh............+-+-++.... 18,513 9,813 53-0 | Sun Mutual, New SS aaah Sadat Sasi 77-74 28,486 36.7 
= rmania + som yore OTK... eee eeee eres eeeees| 122,732 48,820 | 39.8 | Teutonia Fire, Philadelphia................... 808 44 | $57 
STMSDIR, NCW VTEEDS,«-- 20sec rccceseccoese | 3,502 743 21.2 | Thames and Mersey Marine, Liverpool 6 ae 
Girard F. and M., Philadelphia................| 74,662 25,665 | 34.4 | Traders, Chicago ‘ sie ideals 4,07 41,355 |1014.6 
Glens Falls, i Ee - 50,157 30,834 61.5 Transatlantic amb 7 ae alll agli ica algae el cis 158,032 51,653 32.7 
Greenwich, New York ‘fee eens 28.3 | Union Puielenn MS rderne es kc vencasucee’ 21,777 14,693 | 67.5 
Guardian, London...........ssessecseeesecees | 18,111 8,570 47-3 | Union, San Pranclecs Se ee xt Sabaienasts 49.454 18,143 39.1 
Guardian, Fire, New York.........--+..+++ee++ | 5:55 315 | 61 | United Firemens, Philadeiphia..............., inne ae 1 oe 
Hamburg-Bremen Fire, Hamburg......... eeesl 70,551 22,217 31.5 | United States Fire, New York histibix parses dade — 16,075 79-5 
Hanover Fire, New York............-+++..00.- | 98,438 47,278 48.0 | Virginia F. and M., Richmond........ ade = or us 
Hartford Fire, Hartford............-----.0+0-- 206,583 71300 42.2 | Washington F. and M., Boston....--.......... i 1,908 16.5 
SY SER occescnesssssesosseossses 9,708 5,678 | 58.5 | Westchester Fire, New York........ < aaa * phe 34656 | 630 
Howard, New Yor. cccccccccossssccscccce enue 19,802 11,510 58.1 | Western, Chicago sePeRownsineonnseses ae 35,824 524 
Home, New York.......- se cseeee savedeks évaws 329,740 163,651 49.6 Western Manu acturers “Mutual Chica =O sogach 59 od psig 36.5 
Home Mutual, San Francisco............+++++: 42,205 9,076 | 21.5 | Western, Pi h ; ten ay 7249 | 37.0 
Siinsis Mutual, Alien........ Ae Spirpieoners Ser hon onan 38.6 ae ern, aarti NesieGedneenenntetede seeds 7,503 | 3.246 | 43.3 
Imperial Fire, London..............04+ éceeses 56, 27,386 48.1 estern, TOrOntO.......+---sesseeseeceeeecees 55,270 | 37,031 66.9 
Insurance Company of North America......... 215,533 84,446 | 39.2 Williamsburgh City Fire, Brooklyn............ 7-404 | 23,849 | 308 
Insurance Company State of Pennsylvania. .... 21,138 11,367 53-8 oa 
Get Se Foc cceece. <cc.scecesc.... 22/624 4,197 136 POUNB  occcesdvsvscccescsetcvnceeeseoseses $8,010,078 | $3,646,883 | 45.5 
Jersey City, Jersey City.............-0 Kents 5,224 1,820 34.8 
Kenton, Covington...-....... 9,927 4,085 41.2 
Kings County Fire, Brooklyn 26,037 12,921 49.6 
Lafayette Fire, Brooklyn...... ea 8,127 2,697 33.2 
png ang oe -aaggaga pevieneses Fanseweeunedea 62,093 25,499 41.1 
ion Fire, NGON...cccccsccccccccccccccccces ,III 14, . i 
Liverpool aad London and Globe, Liverpool... shane ay = Disreputable Methods of Assessment Companies. 
London Assurance Corporation, London....... 42,267 20,500 | 48.5 | ASSESSMENT life insurance companies are usually organized by specula- 
London and Lancashire Fire, Liverpool........ 30,722 9,422 30.7 : 
London and Provincial Fire, London.......... 22,098 7.140 | 32.3 | tors for their own profit. The projectors select some good men, whose 
Long Island, Brooklyn......- Jere ee eccsecncenes 14,536 8,429 57-9 | names are influential, as figure-heads, but reserve for themselves those 
Louisville Underwriters, Louisville............ 23,056 14,237 61.7 d £ the bes h iel 
Lumbermens, Philadelphia...... EN 15,873 13,678 | 7.0 epartments of the business that yield the most money. Rochester, 
ee, St. ea gaa hagnevsexae 5,117 2,396 | 46.8 | N. Y., has given birth to several of the very worst companies of this class, 
$ yo ude. ee : : 
nea sera oe Eocue Pittsburgh arnt — ae t One of these, the Mutual Associates, was conducted in such an out- 
Mechanics, Philadelphia........--.-....-+-+.. 12,610 2,938 23.3 | Tageous manner that, after examination by the insurance department, it 
Mechanics Fire, Brooklyn 12,753 3348 | 26.3 | was thrown into the hands of a receiver, and its affairs have not yet been 
Merchants, Newark.... ‘ 41,355 17,247 41.7 . . 
weer meg a bee Seer bcevinciecsasl 9,041 3,115 34.5 wound up. It was discovered in that case that a contract had been 
SUCMAINE, PIOVIGEMOS. occ ccccsceccccoseccccce 16,548 8 322 0. i i i 
Mercantile, PS ticvekepninedesssavaenwe at. 3e8 ez ies as coined ao Ge oe nen & general agent, by which now 
Mercantile F. and M., Boston................. 19,668 7.569 | 38.5 | Set the lion’s share of the receipts, and that he had so used his power as 
Michigan F. and M., Detroit.................. 8,014 8,864 | 110.6 | to wreck the company, leaving members and the widows and orphans of 
Millers Mutual, Alton........-----++seeeeeeees 10,715 8,006 7471 q d b decidedty i , : 
Millers National, Chicago.......-............, 146,641 112,890 76.9 eceased members most decidedly in the lurch. But there still exists 
+ aemmre a ag Caeemmegg a ag eee 64,565 31,949 49-5 | another Rochester company of the same sort that is following rapidly in 
Sensauk’ Flee, eee... ane pennies, em ps Gs the footsteps of its predece$sor. - It is actively seeking business in the 
Mutual Mill, —o pegeatueverasshvssnelinbes 41,376 16,812 | 40.6 | interior of the State, has secured a large membership, which is being 
er we re Splatt — “an 4 | steadily plundered in the interests of the men who control it, who are, as 
fo aera he -“ ne paaag Niwbeee vet cenwesuey 27,237 | 20,952 76.9 | in the previous case, virtually its agents. A year ago Superintendent 
ewark Fire, Newark...........--+- pe eeeeeenn | 24,624 | 6,311 25.6 i i 
ian tn, tana... te on an P# McCall caused the company to be examined by officers of his department, 
New York Bowery Fire, New York............ 34.429 | 12,978 37.7 | and we have before us a certified copy of their report. As this shows 
New York Equitable, New York........ steers 17,042 | 5,480 | 32.2 | some of the methods adopted by assessment companies to rob their vic- 
New York Fire, New York......... pce peteens 15,343 | 8,845 57.6 7 * : 
Niagara Fire, New York..........--++0+00+ veel 73,225 | 48,524 | 66.3 | ‘ims, we make the following extracts, regretting that we have not space to 
North American, Boston..........++++++e9+ aed 7,462 2,940 39-4 | print the report in full : . 
North British and Mercantile, London,........ 104,969 53,509 50.9 Presuming that the Mutual Relief A iati d business is 
Northern, London........ annie runewnreannad 50,065 26,234 | 52.3 g ‘ ssoctation Commenced busine 
a ang ~~ pampenpaed oveer 94,265 30,718 32.6 | July, 1879, the report says: ‘‘ Previous to commencing business a con- 
renee 197 aaa dat tract was entered into between the society and W. J. Goodale, G. N. 
Gent, Barted.._-.- edavecenerase peerrnineve 44,634 26,229 | 58.8 | Caleb and W. H. Montgomery, by which these three persons were ap- 
Mets Pie, NOW Vor. 0... 52. cccevccscccccceve 9 ,978 ; inte ; ; 
a... en ri zs pointed general agents of the society. They were to receive as compensa 
Pennsylvania Fire, Philadelphia...........---- 4,946 35,146 54.1 | tion for their services five of the six dollars then charged for admission 
Pennsylvania, Pittsburgh............ beteeeees . 18,643 10,250 | 54-9 | fees and one dollar of the two dollars charged for annual dues, and this 
Peoples Fire, New York........ emeraa tides vasa 12,472 6,782 54-4 : é : Whee 
Peoples Fire, Pittsburgh........... ride 4,514 6,291 | 139.4 | Contract was to continue in force for ten years; and in case of the death 
of either of them, the annual dues which would have been payable to him 
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had he lived were to be payable to his heirs until the expiration of said 
There being some doubt about the legality of said contract, a 
supplemental contract was made February 1, 1881, confirming the first 
contract. At the present time the annual dues to be paid to Caleb and 
Goodale under the above contract amount to about $9600, and in addi- 
tion to this there was paid to them during the year 1883 for members’ ad- 
mission fees, $12,134, Out of which they were to pay their sub-agents. 
One would suppose that these large sums would be sufficient compensa- 
tion for the services rendered, but in 1883 a scheme entered the heads of 
these agents by which they could add immensely to their income. This 
was the scheme of additional insurance. An amendment to the by-laws 
was secured by which any member of the society could procure additional 
insurance to the amount of $3000. In order to obtain such additional in- 
surance, the member was obliged to pay $10 membership fee and $3 an- 
nual dues. This was in addition to the fees and dues required to be paid 
on the original certificate, thus making the expense to the holder of a 
$5000 policy, $17 for membership fees and $5 per annum for dues. This 
amendment to the by-laws was passed at the annual meeting, held May 9, 
1883, and on the evening of that day a meeting of the board of directors 
was held, at which the following resolution was adopted, viz.: ‘That the 
executive committee be instructed by this board to enter into a contract 
with Goodale and Caleb, general agents, to renew their present contract 
for five additional years, expiring in 1893, at same rates as present con- 
tract, and that for all new business, after May g, they receive $9 of the $10 
membership and $2 of the $3 annual dues for the term of ten years from 
date,’ 

‘Although the payment of so large a share of the fees and dues to the 
general agents was outrageous, we consider that the worst feature of this 
action was the extension of the time of the original contract. A very 
moderate rate of increase would make the membership of the society on 
April 1, 1889, at least 15,000, and under the first contract the payment to 
the general agents of annual dues on these members would cease, and such 
dues would remain in the treasury of the society. But this contract, by 
extending the time of the first contract four years longer, enables the gen- 
eral agents to collect four years annual dues on those 15,000 members to 
which they ought not to be entitled, and which is equivalent to making a 
clear gift of $60,000 of the society’s money to Caleb and Goodale. An- 
other vicious feature of all these contracts is that clause which provides 
that in the event of the death of Mr. Caleb or Mr, Goodale, the amounts 
which would be payable to him if living is to be paid to his heirs. 

“At the commencement of business the membership fee was fixed at 
$6, the certificates being for $2000 each. It soon became apparent that 
the $1 received by the society out of this fee, together with $1 of the an- 
nual dues, would not be sufficient to meet the running expenses of the 
society ; and it was therefore resolved that the membership fee be in- 
creased to $7, out of which the society should receive $2. But even this 
was not sufficient, for as the agents grew rich, the society grew poor, and 
at times the officers borrowed from the beneficiary fund to meet the cur- 
Tent expenses, Again it became necessary to meet this difficulty. At 
the annual meeting in May, 1883, the managers saw that the receipts 
would not be sufficient to carry the society along for more than six 
months, and they therefore procured the passage of an amendment to the 
by-laws by which the dues should be payable semi-annually, on the rst of 
October and the first of April, instead of April 1 as previously. There- 
upon the secretary sent out notices that the semi-annual dues for October 
I, 1883, must be paid. By this stroke of genius the managers were able 
to collect one and one-half years’ dues in the year 1883 ; that is to say, all 
of the members paid one year’s dues on April 1, 1883, and six months’ 
dues on October 1, 1883, and they would of course be called upon to pay 
one year’s dues in each year thereafter, one-half on April 1 and one-half 
on October 1, The amount out of which the members were swindled by 
this piece of rascality was $9,292.50, but it seems that no action can be 
taken by the society which does not tend to the aggrandizement of the 
general agents ; so, in this instance, of this $9,292.50, which we believe 
was unlawfully taken from the members, the general agents claimed and 
were paid their share, amounting to $4,729.50. 

“But bad as all these schemes are, we find another on the records of the 
board of directors, which to us seems to be still more iniquitous. It appears 
that W. H. Montgomery was one of the three general agents under the first 
contract and the supplemental contract. His compensation for members 


ten years. 


procured by him was to be the same as that of the others, to wit : $5 of 
the membership fee and $1 of the annual dues. In case either of these 








general agents should fail to keep his contract with the society, it should 
be void and the payment of dues to him should cease. In the year 1881 
the members credited to Mr. Montgomery numbered about 1500. On 
September 13, 1881, at a regular meeting of the board of directors, it was 
decided to terminate the contract with Mr. Montgomery on account of his 
neglect to fulfill his part of the agreement. This gave the society an 
opportunity to profit by the retention in its treasury of the $1500 annual 
dues on those members. But the board of directors was evidently more 
concerned for the welfare of the general agents than for the good of the 
society. This was too nice a plum for Caleb and Goodale to allow to 
drop into the funds of the society, so the following action was taken by 
the board of directors : 


“** Resolved, That all business in any manner relating to said society here- 
tofore under the control or management of said Montgomery as such gen- 
eral agent be confided to and be hereafter under the sole control of W. J. 
Goodale and G, N. Caleb, the general agents of said society, subject to 
all the rights and conditions contained in their contract in writing with 
said society. And that the compensation which would have been paid to 
said Montgomery had he continued to act as general agent of such 
society, and had duly performed the contract with said society, be paid to 
said Goodale and Caleb upon the express condition that the said Goodale 
and Caleb shall indemnify and save harmless said society from all dam- 
ages, costs and expenses that may be incurred by said society in any 
litigation that said society may have with said Montgomery relating to his 
contract with said society.’ 


‘*In accordance with this resolution, Caleb and Goodale have been paid 
one-half of the annual dues contributed by members procured by Mr, 
Montgomery, and which, by the time their cantracts terminate, will have 
amounted to about $18,000. We can look upon this proceeding in no 
other light than a bare-faced steal. 

‘In direct violation of the provisions of the by-laws, the secretary has 
loaned money belonging to the beneficiary fund to various persons and to 
the general fund, to meet current expenses ; and the treasurer is undoubt. 
edly accessory to this violation of the by-laws, as he, in addition to his 
salary as treasurer, was paid a yearly salary of $1200 as assistant or 
clerk in the secretary’s office, and appears to be familiar with all matters 
connected with the business of the society.” 

As an indication of the manner in which the annual meetings of the 
society were manipulated and the directors controlled by the general 
agents, we append some interesting letters addressed by Caleb to Secre- 
tary Slocum : 

Dear ALBERT—Try and get that application reconsidered and passed, 
there is no reason to reject the man. General principles be d——, don’t 
let him reject the enclosed app. He will do it if you let him, simply be- 
cause half the family have died. CALEB. 

Dear ALBERT—I would love to see Emory Hukxiel a director. Don’t 
let on he is related to me and no one need know it should he be elected. 
CALEB. 

Dear ALBERT—I hand you a letter from Smalling, you see he brought 
the $3000 additional insurance up and his members not understanding it, 
sat down on it. You better draw your notice of changes so they will not 
give them any idea of this change else there will be a devil of a time, I 
have no fears about getting it through at our meeting but we must not 
have delegates coming there instructed, etc. I can get Smalling all 
**O. K.,” but we don’t want any more to handle, Please word it so 
ambiguous in your letter that they will really get no idea of your mean- 
ing. Let me see your notice before you send it out. CALEB. 

DEAR ALBERT—I rather had Bird delegate than Rancliff but I think I 
handle R—— ‘‘O. K.” Send me a list of delegates as fast as you know 
who they are so I can get into correspondence with them I want to and 
know to handle those we don’t want. CALEB. 

Dear ALBERT—Have this day written pleasant letters to my delegates 
which will have a tendency to capture them. As for Goodale, I take no 
stock in him. I don’t think I shall help him elect anybody but go for my 
own ticket, if I do I will succeed and he will get left. I wish you would 
write him that I have no plans and don’t seem to have any interest in any- 
thing this year. Tell him you think his indifference when here, and lack 
of appreciation of my schemes seems to have cooled me off, and that you 
think I don’t care or intend to take any active part in anything. CALEB. 

DezarR SLocum—-What about Mr. Ellis and Pomeroy, what are they 
going to do about Thompson, the by-laws puts it in their power to put 
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Thompson out, and I want Johnny Smith in his place and shall so 
arrange. Don’t breath it for I want it all cooked and sprung on them in 
one minute after Thompson is shelved, talk up Ellis and Shedd and 
Pomeroy for Thompson’s resignation, Belknap and Keithler are solid 
for it, Don’t let Goodale get an idea it is on foot and we will get rid of 
him and slap J. Smith in his piace and secure another friend for us. CALEB. 

Yet this society, whose methods are officially declared to be ‘‘ outrage- 
ous,” ‘‘ unlawful,” whose members have been ‘‘ swindled ” by the officers, 
whose acts constitute a ‘* bare-faced steal,” is still permitted to seek vic- 
tims among the public, and is reported to be the second largest co-opera- 
tive society in the State—if this is the second, what must the first be? 
A similar examination of almost any one of the speculative concerns 
would reveal practices equally infamous. 





Death of Henry P. Duclos. 

Henry P. Ductos, superintendent of agencies of the Hartford Life and 
Annuity Company, died on Friday afternoon at his residence in Hartford, 
after having been kept from the office for several weeks, He suffered in- 
tensely, his disorder culminating in consumption of the bowels. Mr. 
Duclos was born in Sheldon, Vt., in January, 1840, and was consequently 
forty-five years of age. He was engaged as a representative of life insur- 
ance interests in Vermont before he came to Hartford in 1877, having 
been for a time a general agent of the Equitable Life and the Mutual Life, 
and was located at St. Albans. He associated himself with the Hartford 
Life and Annuity Company in special connection with the safety fund 
system of life insurance, which has been a conspicuous feature of the 
company’s work, in building up a business on the assessment plan in all 
parts of the United States where the laws will allow this company to do 
business, and to his personal energy much was due for the results accem- 
plished. Since January 1 the company has written $3,702,500 of such 
business to March 14. He leaves awife but no children. There is an in- 
surance upon his life for $15,000, divided equally between the Etna, 
Mutual (N. Y.) and Hartford Life and Annuity companies. Mr. Duclos’ 
remains were buried on Tuesday from his late residence on Highland 
street, Hartford, 





MERE MENTION. 


—The annual meeting of the Connecticut Mutual Life Insurance Com- 
pany will be held at Hartford, Conn., March 25. 

—The Chicago local agency of the Firemens Insurance Company of 
Dayton, O., has been transferred from Geo, M. Harvey & Co. to E. W. 
Lyman & Co. 

—D. W. Wells, formerly assistant general agent of the North British 
and Mercantile at Chicago, has taken the State agency of the Fire Asso- 
ciation of Philadelphia for Michigan. 





—A field man of long experience in fire insurance desires an office po- 
sition in New York city with some good fire office. Means of communi- 
cation with him is given in our advertising columns, 

—We have received a copy of the British Life Chart for 1885, compiled 
from The Insurance Register, containing a summary of the new business, 
the revenue account and the general financial position of the British life 
Offices, as published in 1884, 

—The Chicago Marine Board of Underwriters has adopted the follow- 
ing rates for insuring grain, two per cent being added on Bt vessels : Ports 
on Lake Michigan, 40 cents; Lakes Superior and Ontario, 75 cents; 
Huron, Sarnia and Detroit river, 50 cents; Georgian bay and Lake Erie, 
60 cents; Ogdensburg, 80 cents; Montreal, $r. 

—The Penn Mutual Life Insurance Company has recently granted an 
extended leave of absence to Vice-President Stephens, who is now on a 
trip South and West. He has been connected with the company for 
thirty-five years. His private secretary, H. C. Lippincott, will, under the 
supervision of the officers, attend to the duties of the position. 


—The semi-annual report of the Newark (N. J.) Underwriters Asso- 
ciation shows that the receipts embrace those of eighty-nine companies, 
five of which belong to that city. The local companies’ receipts were ; 
American, $15,318.21; Firemens, $18,719.46: Germania, $8,019.28 ; Mer- 
chants, $14,309.29, and Newark, $10,708.21. The Merchants Company 








increased its figures over the preceding six months, Total amount of 
premiums received, $224,967.79. For the support of the salvage Corps a 
tax of $5,399.23 was levied. 

—tThe Insurance Register for 1885, ‘‘ containing, with other informa. 
tion, a record of the yearly progress and the present financial position of 
British insurance associations,” shows the usual amount of valuable jn. 
formation presented in issues of previous years. William White, fellow 
of the Statistical Society, is the compiler of this work, and it is published 
by Charles and Edwin Layton of London. 

—The twelfth annual meeting of the Insurance Clerks Mutual Benefit 
Association was held in the Boreel building March 14. An increase of 
forty-four members in the last year was reported, the total membership now 
being 657. The expenditures for the year were $18,652.61, and the assets 
are $23,629.28. The president, Charles E. Shade, read the report of the 
directors, in which he called attention to the project of establishing a per. 
manent endowment fund. The idea is to secure contributions to the 
fund from the insurance companies and from wealthy philanthropists, 
The matter was referred to the directors, with power to take whatever 
action they may deem wise. 

—John H. Law, Bro. & Co. of Cincinnati, will, on April 1, give up the 
agency of the Fire Association of Philadelphia. When this firm accepted 
the agency of the Fire Association, fourteen years ago, the company had 
no business in that field. Since that time a good business has been built 
up, the loss ratio of the agency having been below the average experience, 
This Cincinnati general agency has a reputation for enterprise and busi. 
ness push second to no other insurance firm, and the companies on their 
list have good reason to court their good graces. Jacob Peetrey has been 
appointed State agent of the. Fire Association for the States of Ohio, In. 
diana and West Virginia. His address is at London, Ont., and he will 
commence active service on April 1, upon which date agents in those 
States have been directed to begin direct communication with the home 
office. 

—The Northwestern Mutual Life Insurance Company is a purely 
mutual company without a dollar of capital stock, and is managed and 
run in the interest of the policyholders. The average intelligence of 
the daily press on insurance matters is thus exemplified in the follow. 
ing dispatch from Madison, Wis., printed in a Chicago paper: ‘Both 
houses of the legislature held brief sessions this morning and dis- 
posed of considerable minor work. Petitions, representing several mil- 
lions in stock, were received from stockholders in the Northwestern 
Mutual Life Insurance Company against the bill preventing the erection 
by this company of a new block on the site of the old Newhall House, 
Milwaukee.” Another dispatch makes the matter a little more clear: 
‘* Another large batch of remonstrances from policyholders who protest 
against bills hostile to the Northwestern Mutual Life Insurance Company 
have been filed. There have been received about 150 of such remon- 
strances, representing $4,000,000 of insurance in the Northwestern, which 
declare that new general officers areneeded. <A meeting of the committee 
on finance, banks and insurance has been held, at which arguments were 
made for and against the bill. After hearing both sides, the committee 
decided by unanimous vote that the bill should be postponed indefinitely.” 


—The following resolution has been adopted by the Chicago Board of 
Underwriters: Resolved, That the Board of Underwriters will adopt the 
constitution and by-laws proposed for a Chicago Fire Underwriters Asso 
ciation, with the following amendment, to take effect if adopted by the 
Underwriters Exchange, on a day to be agreed upon by both organiza- 
tions; and that the president of this board send a copy of this resolution 
and a copy of the proposed amendment to the president of the exchange 
and request the exchange to co-operate with the board. The proposed 
amendment reads as follows: Members agree that they will be governed 
by all the rates, rules and regulations of the board, and that they will not 
pay to the assured, or to any corporation or firm not a member of the Chi- 
cago Board of Underwriters or the Underwriters Exchange, or to any 
employee of the same, any commission, rebate, or valuable consideration 
of any kind, directly or indirectly—provided, however, that any member 
may employ solicitors on salary or commission, or both, to solicit insut- 
ance for them exclusively ; said members to be held responsible for all 
acts of such solicitors as though done by them individually. And itis 
further understood that such solicitors must have no connection with any 
real estate, mercantile or manufacturing firm, but be engaged principally 
in the business of insurance, and exclusively on their own account, 
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